
Capital Gain Bond vs Other Investment 

 

Mr. Jain recently sold a property and has incurred a LTCG of Rs 40 Lakhs. He has no 

intention to buy another property and wants to invest the amount. He is considering all 

options and wants to consult you where to invest in a tax efficient manner to get 

maximum IRR. 

 

 

Assumptions -  

 

LTCG rate on property and other Debt investment - 20.8% (including health & educational 

cess) with indexation. 

Investment Period of Capital Gains Bond Scheme - 5 years. 
Interest on Capital Gains Bond Scheme - 5% 
Expected Average Yearly Indexation Rate - 5% 
Applicable Income Tax Slab - 30% (Mr Jain is on the highest tax bracket) 
Fixed Deposit 

a. Expected Return (%) - 6.5% 
b. Taxation Rate (%) - 30% 
c. Indexation Benefit - No. 

Debt Fund 
a. Expected Return (%) - 7% 
b. Taxation Rate (%) - 20.8% (including health & educational cess) with indexation. 
c. Indexation Benefit - Yes. 

Equity Fund 
a. Expected Return (%) - 12% 
b. Taxation Rate (%) - 10% 
c. Indexation Benefit - No. 

 
 



 


